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Disclaimer

CG Asset Management Limited ("CGAM") is authorised and regulated by the Financial Conduct Authority to carry on regulated activities in the United
Kingdom.

The information contained in this Document has been prepared by and is the sole copyright of CGAM.

No representation is being made that the Fund or any other fund or account will or are likely to achieve profits or losses similar to those shown and, as
with any investment, there is a possibility of profit as well as the risk of loss. Past performance is not indicative of future results.

The information contained in this Document is not investment, tax, accounting or legal advice and does not take into consideration the investment
objectives, financial situation or particular needs of the recipient. Investing entails certain risks, including the possible loss of the entire principal amount
invested. The recipient of this Document should seek its own financial, tax, accounting and legal advice in connection with any proposed investment.

No representation or warranty is made or given by CGAM or any of its members, officers, employees or affiliates as to the accuracy, completeness or
fairness of the information contained in this Document. No responsibility or liability is accepted for any such information. The information in this
Document has not been independently verified and is subject at all times to the conditions, caveats and limitations described in this Document. All
opinions, projections and estimates constitute the judgment of CGAM as of the date of this Document and are subject to change without notice. The
delivery of this Document at any time subsequent to the date of this Document will not under any circumstances create an implication that the
information contained herein is correct as of any time subsequent to such date. No reliance may be placed for any purpose whatsoever on the
information contained in this Document or on its completeness. Any risk guidelines referred to herein are internal risk guidelines and are subject to
change by CGAM without notice to investors.

This Document is not intended to be distributed in any jurisdiction where such distribution is not permitted by the local law. Without prejudice to the
generality of the foregoing, this document is not intended, and should not be construed as, marketing of any alternative investment fund for the
purposes of any legislation implementing EU Directive 2011/61/EU on Alternative Investment Fund Managers in any member state of the EEA.

The information contained in this Document has not been approved by the UK Financial Conduct Authority or any other regulatory authority, nor has
any regulatory authority passed upon the accuracy or adequacy of this Document.
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Positioning and Returns
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Share price appreciation from 21p to 5200p has motivated a 10-1 share split

NAV Total Return History (Rebased) Mar 1982 to Mar 2026
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" Share price terms, assumes all dividends reinvested over the period specified
Source: Northern Trust, Morningstar
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Schrodinger’s Strait

0% Past performance is not indicative of future results.
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Portfolio positioning is defensive, even relative to our own defensive history

CGT Asset Allocation: 2011-2026

® Current
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® 5% ® 0%
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® 5% @ 25% 23%
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@ 1%
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0
O 4% @ 5%
Nominal Corporate Inflation-Linked Risk Assets
Government Credit Bonds
Bonds

Source: CGAM, Bloomberg Finance L.P., Northern Trust, Enfusion
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Why? War, government debt and exuberant equity markets
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Geopolitical tensions Macroeconomic
imbalances

Risks to energy have Elevated debt levels, deficit

increased market spending, and low

volatility and the risk of household savings have

global stagflation led to persistent inflation

and steep yield curves
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Equity valuations

US equity valuations
appear stretched against
a deteriorating backdrop,
increasing the risk of a
correction

>

Ample managed liquidity Emphasis on short-duration Constrained allocation to
reserve. inflation-linked bonds. risk assets.
Past performance is not indicative of future results.
am CG Asset Management Limited is authorised and regulated by the Financial Conduct Authority FRN:195763 © 2026.



The portfolio proved resilient through two significant recent shocks

CGT vs. MSCI World during Liberation Day shock
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Sources: Bloomberg Finance L.P., Northern Trust

CGT vs. MSCI World during the initial Iran War shock
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And has consistently outperformed during periods of stress and uncertainty

Performance of Capital Gearing Trust vs MSCI World during Crises
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Positioning and Returns

The portfolio is defensive with a focus on inflation protected returns

CGT Asset Allocation June 2026 Contribution by Asset Class LTM

Nominal Govt
Bonds, 19%
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20% Corporate Credit . 0.6%
0% Gold . 0.6%

By Risk Category By Asset Class

NAV performance net of fees
Source: CGAM, Bloomberg Finance L.P., Northern Trust
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Both equity and bond portfolios have contributed to outperformance

CGT Risk Assets Returns Performance to June 2026! CGT Bonds Only Returns Performance to June 2026'
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1.Risk Assets include equities, property, alternatives and gold. Bonds include credit and sovereign bonds (excluding T-Bills and cash), start period reflects the longest period available for CGT under Bloomberg AIM
Source: Bloomberg Finance L.P., Northern Trust
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Equity investment trusts — what went well and what we got wrong

Schroder Japan Trust Discount LTM June 2026 Pacific Assets Investment Trust LTM June 2026
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Source: Bloomberg Finance L.P.
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Positioning and Returns

Alternative investment trusts — lower risk ways of playing Al themes

CGT Infrastructure performance L'TM June 2026 3i Infrastructure share price LTM June 26
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Outlook
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If this is a bubble it is unlike the last one

Nasdaq Forward P/E (2001 — 2026)
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Semis are super cyclical, yet P/Es are rising in response to record earnings

Philadelphia Semiconductor Index (trailing P/E) Philadelphia Semiconductor Index (EPS)
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Is it possible to invest $5tn wisely?

Al Infrastructure Spending ($bn)
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To generate reasonable returns we estimate B2B Al revenues of c.$3tn are required in
5 years to support the projected investment

$3.0tn
$1.0tn
Revenue Operating Expenses Depreciation Operating Profit
Past performance is not indicative of future results.
am CG Asset Management Limited is authorised and regulated by the Financial Conduct Authority FRN:195763 © 2026. 18
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